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EMAIL MEMORANDUM

TO:		Constitutional Officers and Regional Jail Superintendents

FROM:	Robyn M. de Socio, Executive Secretary

SUBJECT:	Premium Recoveries for the Fiscal Year beginning July 1, 2016 (FY17)

I am writing in follow up to the FY17 budget letter from Compensation Board Chairman Susan Swecker dated April 29, 2016.  At that time, we indicated that a final listing identifying recovery amounts by office for the retiree health care credit and general liability insurance and surety bond premiums for FY17 would be forthcoming.  I appreciate your patience, as determination of the final premium amounts received from the Division of Risk Management (DRM) and through their actuary took longer than initially anticipated.

As noted in the overview of Compensation Board FY17 Budget Priorities and Policies, referenced in the April 29 letter, new language approved by the 2016 General Assembly requires that DRM identify liability coverage premium amounts by office, incorporating factors such as claims history, staffing, and average daily jail populations, and will result in a different distribution of premium recovery amounts by office than the previous distribution based solely upon staffing levels. While total VARISK general liability premiums reflect a $4.5 million (73%) increase in FY17 over FY16 amounts, some offices will see a greater proportional increase, and some will see a lesser increase.  Because some offices may see significant changes with the revised methodology, the Compensation Board will phase in this change over a two year period from FY17 to FY18. Each office’s related cost is anticipated to be recovered from the July payroll reimbursement amount prior to electronic transfer of funds to the locality. However, budget language allows for recoveries to occur in more than one month if necessary.

A spreadsheet containing recovery amounts for FY17 for general liability, surety bond and retiree health care credit, as well as anticipated recovery amounts for FY18 for liability coverage premiums phasing in the entire methodology change, is now available at http://www.scb.virginia.gov/docs/fy17premdist.pdf. Additional information regarding these recoveries can be located at the above link regarding FY17 budget priorities and policies.
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    SUSAN R. SWECKER											CRAIG BURNS
                  CHAIRMAN											               MARTHA MAVREDES
												                    EX-OFFICIO MEMBERS

     ROBYN M. DE SOCIO										              
      EXECUTIVE SECRETARY





COMMONWEALTH of VIRGINIA

Compensation Board

P.O. Box 710
Richmond, Virginia 23218-0710












EMAIL MEMO: Constitutional Officers & Reg Jail Superintendents
June 15, 2016
Page 2


Please review the documents at the above web link and let your Compensation Board Technician, Customer Service Manager Charlene Rollins, Budget Manager Charlotte Lee, or me know if you have any questions.

c:	City Managers and County Administrators
Compensation Board Members and Staff 
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